REAL ESTATE

COMPENSATION PARAGRAPHS IN GAR CONTRACT PACKAGE - SELLER & BUYER ASQ«PR%/\IY

***CHECK WITH YOUR BROKER FOR APPROVAL REGARDING ANY
NEGOTIATIONS OF ANY OF THESE TERMS***

Seller Compensation Paragraph in Georgia Association of REALTORS® (GAR) Contract Package

All Buyer & Seller compensation to Brokers must be specific or calculable - Not Open Ended - (Below s Seller Brokerage Agreement)

Npei>ation O SILL Qinpeii>d

N (@) Generally: Comgnsahon to Brokergsl is ggg_habie ancl is not set by §tate lgu However, this does not obligate individual licensees

and Drokerage finns 1o Necessa negotiate their Compensation
@ ompensation to Seller's Broker: Selier agreesto pa z oker the following Compensation at the closing of any Contract to
§ Sell (as that term is hereinafter defined) of the Property as follows. Selier must approve of Listing Broker’s sharing
Check [ _In Words percent (Number %) of the sales price; | of Compensation in a “co-op” situation with a

gl boxes (s , | Buyer's Broker - SEE paragraph ¢ BELOW.
thiat apply O (other) '-©- Marketing fee of § or Professional Photos not to exceed $_____

=

b a mwords percent LN_u_mb_g[%) of the sales price; _
| i [Below Note is for "Conditions

\tnat appIyD (other) NAR Settlcment “Ehmmate requnrement for blanket unconditional, unilateral .""" 8PS Broker [
/

by ; (date) "
g the Seller, if they are
: er agent having both sides

also working with or re, resentln the Buyer as a customer or client, g
epar e Compensation on Lease. er leases the Pr or enters into a lease/puK

option to purchase agreement during this Agreement. Seller shall also pay Broker a separatcigs _; g pensat»on in the amount
of $-Don't Leave Blank and as follows: i.e. within 72 business hours after fully.executed I€3SE
Notwithstanding any provision to the contrary contained herein, the p : leasmg Compensation (including in

Seller from paying the Compensation

NOTES on Seller Compensation to Brokers:
e Paragraph 4b: All compensation to Brokers must be specific or calculable — not opend ended
o Seller must approve of how much in total they are paying their own Broker — % of Sale Price or
$
o Include any marketing fees, admin fees, etc.
o May NOT be open—ended —i.e. may NOT say “Fee for professional photography” — INSTEAD must say
“Fee for professional photography of S or not to exceed $ ”
e Paragraph 4c: IN ADDITION to amount Seller pays their Broker, Seller must approve of any compensation from
Seller’s Side to Buyer’s Broker — either directly or from their Broker sharing of compensation in a “co-op”
situation with Buyer’s Broker 1
o Seller may agree to pay a Buyer’s Broker directly as negotiated in an Buyer’s Offer — pre-determined
amount to Buyer’s Broker as___ % of Sale Priceor $____
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o Seller may choose to pay Seller’s Broker S or % of Sale Price & then allow their own Broker to
share a portion of that with a Buyer’s Broker under the specific terms described in paragraph ¢

o Seller may choose to compensate Buyer’s Broker — a portion coming from the amount they pay their
Broker & a portion directly as negotiated in an offer

e Paragraph 4c Cont’d: Seller may vary amount of compensation they pay Buyer’s Broker — MUST spell out terms
of “conditional compensation”

o NAR Settlement: “Eliminate requirement for blanket, unconditional, unilateral offers of compensation”

o GAR Forms have allowed for this for YEARS!

o NOTE: Do NOT violate Fair Housing Laws with any compensation conditions

o Any variations should be related to terms of offer NOT related to Buyer or Buyer’s Broker/Agent

o i.e.“Buyer’s Broker Bonus of $ with closing prior to __ (date) ___.” Or “If Buyer’s Agent not
present at time of first showing, Buyer’s Broker compensationtobe __ %.”

e Paragraph d: Separate Compensation on a Lease or Lease-Purchase Contract
o Do not leave blank

See Below for Notes on Buyer’s Compensation Paragraph

Seller & Buyer Compensation Paragraphs GAR - as of 8/24 - Courtesy of Real Estate Academy of America — CE@RealEstateAcademyofAmerica.com |
www.RealEstateAcademyofAmeric.com




COMPENSAT

REAL ESTATE

ION PARAGRAPHS IN GAR CONTRACT PACKAGE - SELLER & BUYER AS&PRECbAdY

Buyer Compensation Paragraph in Georgia Association of REALTORS® (GAR) Contract Package

4. Compensation for Professional Services of Broker (“Compensation"). m to Paragraph

W Generally: Compensation to Broker(s) is negotiable and is not set by stale law, However this does not obligate individua
® licensees and brokerage ﬁrms o necessarily negotiate their CompeniSationiy,
b. Compensation to Buyer" ke Buyeragreeslo pay Buyer 8roker Compénsation set forth below atthe dosm%ofany
Contract to Purchase (as that tetm is hereinafter deﬁned)B “Finan - Obx.gatlon to Broker for professional services
Check [0 _Amount in Words percent(Number%) ¢ es price; May NOT be 0% or $0
all Used O s ' ; This amount is most Buyer would have to pay

Bores O] (other)_Le. Admin Fee of $__or Any Other Fee m e specific
N ey,r@ Optional Compensation from Se S Brol Suyer's Broker: Buyer hemw
Buyer's Broker receiving Compe sano from m_ lers roker Nothing herein should be interpreted as a promise by

Oheck D Amount in words

all Used O s BLANK! May NOT be "Open-Ended” such a4
xes [ (other) "Any Fee ar Bonus offered hy Seller Side”
d. Possible Reductid Lm_. yer's i igation to Buyer's Broker: Any Compensation Buyer's Broker receives

tothe c contrary contained herein, the payment of a leasing Compensation (including in lease/purchase transactions or lease with
an option to purchase transactions) shall not relieve Buyer from paying the Compensation at the closing of a Contract to

- B BXDISsS COOSENIS IO BIDKS CIOOIO A0 QIner aoenc) S AIODSOBDISreany BIoKs

ller or Seller's Broker to pay or offer to pay Compensation to Buver's Brokar herein.

e Number %) of the sales price. compensation & Bonuses. DO NOT LEAVE]

wshall: [Solocr one. The boxes not checked shall not be a part of this Agreement.]

Bliyer shall pay to Buyer's Broker doliar for doliar; % Buyer would owe amount in "b"
Compensabon Buyer shall pay to Buyer's Broker: minus any amount paid from Seller's Sidg
plions.to the Compensation paid from Buyer to Buyer's Broker, as set forth below:not to exceed amount in "¢l

agreement during this Agreement, Buyer shall also pay Broker rate leasing Compensation (except where the
sation is paid by the Landlord) in the amountof §__Do Not Leave Blank and as follows:
ayable within 48 business hours of signing lease / [ease-purchase - Notwithstanding any provision

eement,

NOTES on Buyer Compensation to Brokers:

e Paragraph 4b: All compensation to Broker must be specific or calculable — not opend ended

o

O
O

Buyer must approve of how much in total they are paying their own Broker — % of Sale Price or
$
Include any admin fees, retainer fees, Compensation Rebate, etc.

May NOT be open—ended —i.e. may NOT say “Administrative Fee” — INSTEAD must say “Admin Fee of
S___ ornotto exceed $ ”

e Paragraph 4c: IN ADDITION to amount Buyer pays their Broker, Buyer must approve of MAXIMUM amount of
compensation their Broker may receive from Seller’s Side (if any)

o

O
O
O

Do not leave blank

This maximum amountas % of Sale priceor S 3
Should be at least equal to if not more than amount Buyer is obligate to compensate their Broker

Make sure this is amount to cover any seller-side compensation INCLUDING Bonuses in additionto %

of Sale Priceor$___
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o Must be specific —i.e. can NOT say “Any amount paid by Seller-Side” or “Including any bonus paid by
Seller-Side.”
e Paragraph 4d: How does Seller-Side compensation to the Buyer’s Broker impact the amount Buyer is obligated
to pay their Broker
o First check box “shall reduce” = At closing, Buyer will owe their own Broker the amount they agreed to
pay in paragraph 4b MINUS any amount paid to their Broker FROM the Seller’s Side not to exceed the
amount they agreed to in paragraph 4c.
o Third check box could address anything such as the sharing of a Broker Bonus or could be some
Compensation Rebate of % or Buyer’s Broker’s purchase of a home warranty, etc.
e Paragraph 4e: Any compensation due to Buyer’s broker should Buyer sign a Lease or Lease-Purchase
o Do not leave blank

For Additional Information:

e Stay current with your own Broker

e Stay vurrent with the Georgia Associtaion of REALTORS®

e Stay current with the National Association of REALTORS®

e Take additional Continuing Education Classes through the Real estate Academy of America —
www.RealEstateAcademyofAmerica.com

e  Watch related videos on the YouTube Channel: “Real Estate Made Crystal Clear” -
https://www.youtube.com/@RealEstateMadeCrystalClear/videos
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